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OPINION

armonized Sales Tax: Friend or foe to biz?

n March X, M0 the Oineario

Provincial Budger announced a

bald direction for Ontario
il'll.:lll.l,l!l'l“ ) 'ﬁil'll_:lf' "aJII."- |J"‘: A% |1.-|r! IIr. -
|.1IIII.|.HI:I1L'I:I.'|:I'|-'I: Eaix I‘EFI.IIIII. iuq.li..lgr. CIncario
will move o a single value-added sales rax
starting July 1, 2010 by combining Retail
Sales Tax (RS T wath the federal Goods and
Services Tax {GST) o creare a federally
administered single sales rax, Harmonized
Sales Tax (HST)

L p-:n:'-i:lcr|:|-' evaluare this ax reform
package, which includes HST, one must look
at the entire economy, the net effects on all
business and the net effecr on the consumer
EFVET ik !"I: rll.'nl 1|rli|:|!:.

To begin, sales rax harmonization was first
l:'f“P"-"S'l'd by Crtano Chamber o { :n::-nn'urr.nc
business members in 2004 as parc of a
comprehensive tax package straregy. This
package included Sales Tax Harmonization,
the elimination of the ':-J.!'lil.ll lax and
‘.:I.Fri"llr.l“.' -]-J:': ]‘IJIIII.I.II'I:I.I'J.!JI."I'I. .II'IL-F.- ESSULES
were in conjuncrien with advocacy efforts on
other changes to the tax system

1':‘:"1..1'; I.I-l_ll_'\. FI:'I.I mcEN ’-ur ';}I'If:l.r‘[il

bisimesses? The Oatario Chamber af

L omimetce ri:|r-::-rll.'d thar "the move towards
a singles sales tax in Ontario in combination
with other tax reform measures will purt
Untario on a4 path cow ards increased
LIIJ!!E"HiIi.'H.‘I!I.‘h'u-. ||:I|.|-:|l|LIi'.|::.' andd econemi
recovery that will beneht every Ohntarian and
EVery business operator in the province.’
Many research studies have recommended
sales ax harmonization including the reparr
by the Ontaris Chamber of Commerce
cotitled: Made iy Onranio: The Case for
Gales Tax Harmonization which s available

free of charge at haopo/faxharmonizacion

CHARLES
WAUD

BOARD'S VIEW

oi.cd. | here 15 alse an mmformatve video
entitled "Omario’s Single Sales Tax and Tax
Reform Package Explained” recently
pr:l.unm.i by Stuart lohnston, l.'i-.t-|l:|'|.'.'.ldv:II[.
Policy & Government Relationy of the
Ontario Chamber of Commerce. He talked
fo the Ajax Mg LC{FIHF Board of Trade,

WHAT [T MEAMNS

lehnston recentdy shared, “unfortunately.
many storics in the media are not ternbly
successful in describing harmonizarion, and
'|l.'|'|.1r 0E s fes rl'li.- LR IALLETALE |||'"I I'”"'i“""""
|| '\.I.I":"l Rt Imcan J” I"lll.'-"l '|'|-|II _\.'I.'\,II '|||' I""- !
per cen; in fact In many cases, prices will o
I.I!."'I.'- I J.IILI il: 1= Tkl & [iX !_:'I il' I"'-| ‘.!"\'.

e i will acrvally cosr the |l|---|:'.-l-=|

ereasury abour $2.3 billion over three years
It does mean that most businesses will have
the bhenefit of rc|.|.||r|1ir|.|!: sales taxes p—uid.
thereby reducing the cost of doing business,”

And that’s enly part of the story

Anather :I.d'l.'.]rll:l!;l; of HST s thar i wall
alio stimulate both foreign and domestic
investment - and decrease business cosis
dramatically as ||'|:':|.' will mat have 1o
administer the cumbersome provincial sales
tax. Each year, business in Onrtario pays

approximately one third - or $5-billion - of

all ST o the EOVETTIMECHE.

That means 55-billion of costs are
embedded (unseen) in the consumer price
for Fn:u'n;l._f. and services. Tt is estimared tha
between two and L'i!_'.hl per cent of the cosis
of ALL goods and services are from the
cascading effects of I'ST embedded in
business costs 1|'|r|.m;_'j|rr|.|1 the '.|:||=Fr|:|.' chain.
If you're presently paying ['ST or wrying o
decipher the rules and regulations - chis is
l_!'u_md news'

The province has also .IRH.'D’.’ o an annual
£260 Onrario Sales Tax Credic for low to
medium level earners in the province and wall
b N:'ILI;I.LILF FREELS |:'|:||;1;|I||i;\. |.||.|_'|r1|.'r|_1.' [ cvery
houschold member who qualifies. In
addition, the province has lowered Personal
Income Tax rates for the lowest income tax

bracket

OTHER MEASURES

iher -ull.:lhl-!-lt ant tax measures that were
introduced in March's |11|l'>'|ln.i.ﬂ |ll.|.|.|!_'.¢'|: wall
eevult i1 3 niet reducoon i direcr sanion o
business and a met reduction i indirect costs
L |:|I_|-\.||||_'\.'H._ ill.!l. dIc |I.I'\‘. ' ||."|.l. |:1 !Irll,_
highlighrs

s Business Educanon Tax [previously

announced) - berween now and 2014 the

BET rare will drop down w a uniform rate

of 1.52 per cent, saving Ontano businesses

L840 million - ]i|-rJ.r|1|'|!1:l|:|. busimesses are a

net beneficiary of this rax reform.

* Corporate Income Taxes are also dropping
h_'ﬁlnn.in]_r' nexi yoarn H-:.' 007 l|1l: FI::HI_'I‘J.I
rafic Jnd 1|||.' ||'|.'|rln!..?|-:.'r'|:|riI|B."1'lI1.'In.I::-:-5I'|E
rates will drop vo 10 per cent from 14 per
cent and 12 per cent respectively,

= [arg af this SEFAICEY Was rcilized this =l
with the full harmonization of COTpOrae
income taxes. | he federal government
alone will collect, adminster and audic all
corporate income tax in Carario, Thar's
another 3200 million in annual savings o
business,

= Small Business Surtax of 4.25 per coni willl
be climinated J:|I.||1;i:[|l|.'f.

* The Small Business income tax rate will be
lowered from 5.5 per cent 1o 4.5 per cene

- 1.:.-|pil.1| Eax already eliminared foe
manuficturers, will be eliminared for all
business in July 2000, This means, as an
E‘:‘:.‘ln]l‘l]l;'. hl."-”]{'\::{"ﬁ \'I.'i:l: .,":JU' Ill.l!.l.lllll LTl
|..1|:li.r.|| will save 5 30, (0D annvially.

The Ontario Chamber of Commerce
along with other Chambers and Boards ol
Trade, im.ll.ul.ing The ["u:r.l.rnptun Hoard ol
Teade, SUPpr this rax reform SEFALERY
believing it will benefic Oneario business aver
all

We welcome your comments and feedback.
It VoL woild be mneerested in .|I::|.'11IJ.|r||'_ an
information seasisn with kev policy makers
to discuss yvour specific budget concerns, et
s kmow

Clarles Wand is the new president
of the Brampron Board of Trade



